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INDEPENDENT AUDITOR’S REPORT

To the Board of Trustees of
Grace Center of Southern Oklahoma

We have audited the accompanying financial statements of Grace Center of Southern Oklahoma (a nonprofit organization),
which comprise the statement of financial position-modified cash basis as of December 31, 2017, and the related statements
of activities-modified cash basis, functional expenses-modified cash basis, and cash flows-modified cash basis for the year
then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with the
modified cash basis of accounting as described in Note 1; this includes determining that the modified cash basis of
accounting is an acceptable basis for the preparation of the financial statements in the circumstances. Management is also
responsible for the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Grace Center of Southern Oklahoma as of December 31, 2017, and the changes in its net assets and its cash flows for the year
then ended in accordance with accounting principles generally accepted in the United States of America.

Basis of Accounting

We draw attention to Note 1 of the financial statements, which describes the basis of accounting. The financial statements are
prepared on the modified cash basis of accounting, which is a basis of accounting other than accounting principles generally
accepted in the United States of America. Our opinion is not modified with respect to that matter.

Oklahoma City, Oklahoma
March 26, 2018



Grace Center of Southern Oklahoma, Inc.
Statement of Financial Position - Modified Cash Basis

December 31, 2017

The accompanying notes are an integral part of these financial statements.
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Assets

CURRENT ASSETS

Cash in Bank - Unrestricted $ 42,160

Cash in Bank - Board Designated 14,031

Total Current Assets 56,191

NON-CURRENT ASSETS

PROPERTY AND EQUIPMENT

Building 403,897

Less: Accumulated Depreciation (247,745)

Net Property and Equipment 156,152

Investments - Unrestricted 494,459

Total Non-Current Assets 650,611

TOTAL ASSETS $ 706,802

Liabities and Net Assets

LIABILITIES

Payroll Taxes Payable 3,275

Total Current Liabilities 3,275

NET ASSETS

Unrestricted 689,497

Board Designated 14,031

Total Net Assets 703,528

TOTAL LIABILITIES AND NET ASSETS $ 706,802



Grace Center of Southern Oklahoma, Inc.
Statement of Activities - Modified Cash Basis

For the Year Ending December 31, 2017

The accompanying notes are an integral part of these financial statements
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Temporarily
Unrestricted Restricted Totals

SUPPORT

Fees 22,873 22,873

Fundraising 57,301 57,301

Grants 215,723 215,723

Interest Income 15,988 15,988

Unrealized Gain (Loss) on Investments 46,261 46,261

Total Support 358,147 358,147

EXPENSES

Program Services 211,718 211,718

Managment and General 88,761 88,761

Fundraising 3,943 3,943

Total Expenses 304,422 304,422

Change in Net Assets 53,725 53,725

Net Assets at Beginning of Year 649,803 649,803

Net Assets at End of the Year $ 703,528 $ $ 703,528



Grace Center of Southern Oklahoma, Inc.
Statement of Functional Expenses

For the Years Ending December 31, 2017

The accompanying notes are an integral part of these financial statements.
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Program Support Fund

Service Service Raising Total

Expenses

Advertising 501 501

Accounting & Audit 10,500 10,500

Classroom Instructors 2,686 2,686

Client Services 83,375 83,375

Director's Operations 599 599

Dues & Fees 677 677

Fundraising 3,943 3,943

Insurance 10,950 10,950

Literacy Program 5,910 5,910

Maintenance & Repairs 5,752 5,752

Payroll Expenses 90,687 65,670 156,357

Supplies 7,118 7,118

Training 64 64

Utilities 5,239 5,453 10,693

Total Expenses Before Deprecitiation 211,718 83,464 3,943 295,183

Depreciation 5,297 5,297

Total Expenses $ 211,718 $ 88,761 $ 3,943 $ 304,422



Grace Center of Southern Oklahoma, Inc.
Statement of Cash Flows

For the Years Ending December 31, 2017

The accompanying notes are an integral part of these financial statements
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CASH FLOWS FROM OPERATING ACTIVITIES

Change in Net Assets $ 53,725

Adjustments to reconcile change in net assets

to net Cash provided by (used in) operating activities:

Depreciation and Amortization 5,297

Decrease (Increase) in Operating Assets:

Unrealized Gain on Investments (46,261)

Increase (Decrease) in Operating Liabilities:

Payroll Taxes Payable 648

Total Adjustments (40,317)

Net Cash Provided By (Used in) Operating Activities 13,408

CASH FLOWS FROM INVESTING ACTIVITIES

Net Proceeds from Investments
Net Cash Provided By (Used in) Investing Activities

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENT 13,408

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 42,783

CASH AND CASH EQUIVALENTS AT END OF PERIOD $ 56,191



GRACE CENTER OF SOUTHERN OKLAHOMA
Ardmore, Oklahoma

NOTES TO FINANCIAL STATEMENTS
December 31, 2017
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General-Through September 2009, the Grace Center of Southern Oklahoma was the Young Women’s
Christian Association (YWCA) of Southern Oklahoma, a nonprofit corporation affiliated with and
accredited by the YWCA of the USA. The YWCA of Southern Oklahoma was organized in 1922 for
women of 12 years of age or older and strives for growth and leadership among women. During
September 2009, the organization changed its name to the Grace Center of Southern Oklahoma, (the
Center) and ended its affiliation with YWCA.

The mission of The Grace Center of Southern Oklahoma, Inc. is to prevent homelessness and increase
self-sufficiency for all people. The Grace Center provides education and resource assistance in a
culturally sensitive, encouraging, and Christ-centered environment.

Support and Expenses-Contributions received are measured at their fair values and are reported as an
increase in net assets. The Center reports gifts of cash and other assets as restricted support if they are
received with donor stipulations that limit the use of the donated assets, or if they are designated as
support for future periods. When a donor restriction expires, that is, when a stipulated time restriction
ends of purpose restriction is accomplished, temporarily restricted net assets are reclassified to
unrestricted net assets and reported in the statement of support, revenue, and expenses- modified cash
basis as net assets released from restrictions. Donor-restricted contributions whose restrictions are met in
the same reporting period are reported as unrestricted support.

The Center reports gifts of goods and equipment as unrestricted support unless explicit donor stipulations
specify how the donated assets must be used. Gifts of long-lived assets with explicit restrictions that
specify how the assets are to be used and gifts of cash or other assets are reported as restricted support.
Absent explicit donor stipulations about how long those long-lived assets must be maintained, the Center
reports expirations of donor restrictions when the donated or acquired long-lived assets are placed in
service.

Basis of Accounting-The accompanying financial statements have been prepared on the modified cash
basis of accounting, which is a comprehensive basis of accounting other than generally accepted
accounting principles. That basis differs from generally accepted accounting principles primarily because
the organization has not recognized accounts payables to vendors and the related effects on the changes in
net assets.

Financial Statement Presentation- Under Statement of Financial Accounting Standards (SFAS) No. 117,
Financial Statements of Not-for-Profit Organizations, the organization is required to report information
regarding its financial position and activities according to three classes of net assets: unrestricted net
assets, temporarily restricted net assets, and permanently restricted net assets. The Organization has no
permanently restricted net assets, therefore this classification has been omitted.

Donated Services, Goods and Facilities- Under SFAS No.116, Accounting for Contributions Received
and Contributions Made, contributions received are recorded as unrestricted, temporarily restricted, or
permanently restricted net assets, depending on the absence of existence and nature of any donor
restrictions. A substantial number of volunteers have donated significant amounts of time to the
Organization’s program services and fund-raising campaigns during the year; however, these donated
services are not reflected in the financial statements since the services do not require specialized skills.



GRACE CENTER OF SOUTHERN OKLAHOMA
Ardmore, Oklahoma

NOTES TO FINANCIAL STATEMENTS
December 31, 2017
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Donated Services, Goods and Facilities-Continued

Donated professional services (which include accounting and legal services), if any, are reflected in the
statement of activities at their fair value.

Materials and other assets received as donations are recorded and reflected in the accompanying financial
statements at their fair values the date of receipt.

Use of Estimates- The preparation of financial statements in conformity with the cash basis of accounting
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.

Cash and Cash Equivalents- The Center considers all cash and other highly liquid investments with a
maturity of three months or less when purchased to be cash equivalents. Cash and cash equivalents are
maintained at financial institutions insured by the Federal Deposit Insurance Corporation (FDIC).
Deposits are carried at cost. All deposits are within the FDIC limits.

Investments- Investments in equity securities with readily determinable fair values are measured at fair
value in the statement of financial position. Investment income or loss (including gains and losses on
investments, interest and dividends) is included in the statement of support, revenue and expenses-
modified cash basis as an increase or decrease in unrestricted net assets unless the income or loss is
restricted by donor or law.

Land, Building and Equipment- Land, building and equipment, with costs exceeding $500 and a useful
life of more than one year, are stated at cost or, if acquired by gift, at the appraised value at the date of the
gift. Depreciation is provided over the estimated useful lives of the related assets using the straight-line
method.

Equipment 3 to 10 years
Building and Parking Lot 20 to 50 years

No limitations on the use of the assets have been made by pledged collaterals, title restrictions or donor or
legal restrictions.

Income Taxes- The Center is a nonprofit corporation under Section 501(c)(3) or the Internal Revenue
Code whose revenue is derived from contributions and other fund raising activities, and is not subject to
federal or state income taxes.

The Organization’s Forms 990, Return of Organization Exempt from Income Tax, for the years ending
2015, 2016, and 2017 are subject to examination by the IRS, generally for 3 years after they were filed.
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Ardmore, Oklahoma

NOTES TO FINANCIAL STATEMENTS
December 31, 2017
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NOTE 2: FUNCTIONAL ALLOCATION OF EXPENSES

The costs of providing the various programs, fund-raising and other activities have been summarized on a
functional basis in the statement of functional expenses. Accordingly, certain costs have been allocated
among the programs and fund-raising activities benefited.

NOTE 3: LAND, BUILDINGS, EQUIPMENT AND DEPRECIATION

Land 24,480$

Building 18,961

Building Improvement 157,883

Parking Lot 4,950

Furniture, Fixtures, and Equipment 197,623

403,897

Less: Accumulated Depreciation (247,745)

Total 156,152$

Depreciation expense for the year ended December 31, 2017 was $5,297.

NOTE 4: INVESTMENTS

Investments are carried at market value, and realized and unrealized gains and losses are reflected in the
statement of activities. Long-term investments are held in certificates of deposit and a brokerage account,
which consists of a mix of cash and money market, certificates of deposit, stocks and mutual funds. Long-
term investment activity is reflected below.

Brokerage

Account

Beginning of Year 448,198$

Dividends and Interest 15,950

Disbursements (15,950)

Unrealized Gains/(Loss) 46,261

Investments at Year End 494,459$

Investments in the brokerage account are diversified among users and adequately protected by Securities
Investor Protection Corporation (SIPC).

NOTE 5: BOARD DESIGNATED NET ASSETS

The Center’s board of directors has established a cash account for designated funds. Cash is maintained at
an amount sufficient to satisfy various program requirements and to provide a source of funds in the event
of an emergency. At December 31, 2017, the designated items amounted to $14,030.70.



GRACE CENTER OF SOUTHERN OKLAHOMA
Ardmore, Oklahoma
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NOTE 6: FAIR VALUE MEASUREMENT

Fair value of assets measured on a recurring basis at December 31, 2017 is as follows:

Quoted Prices

In Active Markets

For Identical Assets

Fair Value (Level 1)

Short Term Investments 494,459$ 494,459$

Fair values for short-term investments, (Level 1), are determined by reference to quoted market prices and
other relevant information generated by market transactions.

NOTE 7: SUBSEQUENT EVENTS

Subsequent events have been evaluated through March 26, 2018, which is the date the financial statements were
issued.


